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The objective and criteria of below mentioned indices are created basis discussion(s) with individual asset
management companies before the launch. Once the indices are launched, the application of criteria and / or any
criteria review thereatter, is carried out by CRISIL Limited independently, without any inputs or intervention of the
asset management companies. The detailed methodology of these indices is mentioned below:

CRISIL Select AAA Roll Down Banking and PSU Debt Index

Objective

CRISIL Select AAA Roll Down Banking and PSU Debt Index seeks to track the performance of AAA banking and
PSU focused portfolio with issuers shortlisted based on liquidity and rating stability criteria

Construction Methodology

CRISIL Select AAA Roll Down Banking and PSU Debt Index follows a predefined asset allocation (mentioned in the
table below). The securities forming the part of Index will roll-down with a maturity of four years at inception and will
be reconstituted every four years. The index and the fund will also have allocationto cash and equivalent investments
to the extent of 3%

‘ Issuer type Allocation

PSU Mfg/ Others 26%
PSU FI 36%
Banks Tier 1 10%
Banks Other 8%
Pvt FI 5%
Pvt Mfg/ Others 2%
Gilt 10%

Issuer and security eligibility

The eligible issuers shall have the following characteristics

e Conservative AAA-rated issuers and AAA(CE)-rated issuers with a standalone AAA rating as on the inception
date

e Issuers that have seen no rating and rating-outlook actions over the past two years

e Liquid and semi-liquid issuers (illiquid issuers excluded). Liquidity to be determined based on CRISIL’s liquidity
evaluation framework (Annexure 2)

e Issuers with a ‘Stable’ outlook as on the inception date as well as in the past two years (issuers with a ‘Negatiwe’
outlook are excluded)

e The issuers confirming to the above criteria will form a part of investable universe. Top issuers by amount
outstanding representing at least 75% of the outstanding of investable universe shall form the part of the index.

e One security for each issuer will be selected in the 2.5-5-year residual maturity bucket at inception, based on the
following methodology:
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A security of the issuer within a residual maturity of +/-3 month from the fund maturity will be given the priority to be
a part of the index. For multiple securities within this range, higher yield shall be given a priority. For the same yield,
securities with higher residual maturity in the maturity band will be selected. If securities in the +/-3 months’ range
are not available, the one with a residual maturity closestto the target maturity of the fund shall be selected. If the
security in the residual maturity range of +/- 3 months from the maturity of the fund is not found at inception, every
quarter-end outstanding securities of selected issuers shall be evaluated to replace the existing security with the one
having a maturity date in the range of +/-3 months from the maturity of the fund.

Inception Date: 27 Jan 2021

Maturity Date at inception: 31 Jul 2024

CRISIL Select AAA Liquid Fund Index

Objective

CRISIL Select AAA Liquid Fund Index seeks to track the performance of portfolio that includes TREPS, CPs, CDs and T-
bills

Construction Methodology

o Portfolio consist of securities with residual maturity up to 91 days
e CRISIL Select AAA Liguid Fund Index follows a predefined asset allocation (mentioned in the table below).

e The index will be invested in the following asset classes:

AssetClass PSU/Private Sector

CcP PSU Financial Institution

CP PSU Non-Financial Institution
CP Private Financial Institution

CP Private Non-Financial Institution
T-bills

TREPS

Issuer rebalancing & Security selection criteria:

o Eligible issuer universe determination shall be done monthly
e Frequency of security and issuer reconstitution shall be fortnightly
e Weight allocation within CPs and CDs:

1. To be done based on amount outstanding of issuances

2. Issuer exposure to be capped at 8% and SEBI defined sector allocation guidelines shall be followed.
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The sector weights are stated below:

TREPS 5%
T-Bills 25%
CP PSU-FI 15%

CP PSU- Non FH

CP- Private Fl 35%
CP-Private Non Fl

CD 20%

Total 100%

e Short term rating to be A1+

e Long term rating to be AAA rating (consistent for 2 years) with stable rating outlook to be looked at it monthly.
e Liquidity classification of issuers having Semi-Liquid and Liquid issuers to be considered.

Inception Date: 22nd April 2021

Initial Portfolio Construction Methodology

o Top 2 issuers will be selected in each of the sub segment viz. CP PSU FI, CP PSU NON-FI, CP Private Fl, CP
Private Non-FI or CDs. In case where the issuer weight limits are breached, an additional issuer(s) will be
selected. Also in case enough issuers are not available for filing the designated allocation to that bucket and
sector, the residual weight will be put in CBLO for the remaining of the fortnight.

e The weight of each issue shall be capped at 8%

e Forensuring the 8% issuer cap, allocation in the highest residual maturity bucket shall be done first followed by
lower buckets. If the 8% cap is utilized in a particular residual maturity buckets, the buckets below that will not
have any allocation to such issuer and the next ranked issuer will be considered in such case.

e T-hills: For the initial portfolio, T-bill ISINs will be selected based on the table given below:

0-30 days bucket Security that forms a part of standard CRISIL 1 Month T-Bill Index
31-60 days bucket Security that forms a part of standard CRISIL 2 Month T-Bill Index
61-90 days bucket Security that forms a part of standard CRISIL 91 Day T-Bill Index

e CP-CD: For the selected issuers, one security in each residual maturity buckets will be selected. The CP/CDs
with maximum residual maturity will be selected. In case of non-availability of security in that bucket next ranked
issuer will be considered.
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Subsequent Portfolio Construction Methodology

e On each fortnightly rebalancing date, issuers will be ranked sector wise based on their amount outstanding

o All the securities maturing within the portfolio will be replaced on their respective maturity dates wit h the security
in the 60-91-day bucket of the issuer which is top ranked in that sectors based on total outstanding across 91
day period

e In case theissuer cap is getting breached for the top ranked issuer, next ranked issuer will be selected in that
sector. In case there are no issuers available in that sector having 61-91 days security, we will select security
from 31-60 days or 0-30 days bucket (in order of priority) for that ranked issuer, and if the securities are not
available in second and third buckets as well, the weight of the maturing security will be transferred to CBLO
from that date till end of fortnight.

e Since, the issuer ranking and security selection that will act as replacements for the maturing securities will be
done at the start of the fortnight itself, the market value of the maturing ISINs will be transferred toincoming ISINs
in the proportion of the weights at the beginning of the fortnight. This is done to ensure that the replacement
securities are known before the start of the fortnight to ensure transparency.

e For T-Bills: In the beginning of the fortnight maturing T-Bill ISINs will be identified and replaced with the existing
91 Day T-Bill Index ISIN on the maturity date of the T-bill ISIN. The weight for new ISIN will be same as that of
the maturing ISIN’s weight on beginning of fortnight.

CRISIL Select AAA Short Duration Fund Index

Construction Methodology: -

Key characteristics:
e Credit: Issuers forming the part of the index on the bimonthly rebalancing date should have bonds with AAA
rating (AA+ for perpetual bonds), stable or positive outlook in the past 2 years to be eligible

e Liquid and semi liquid issuers will be forming the part of the index on bimonthly rebalancing dates (Ref Annexure
1 for details)

e The Macaulay’s Duration range for the index on the bimonthly rebalancing shall be in the range of 1.7 to 2.30
e Issuer cap of 8% and sector cap of 20% shall be maintained
Inception Date: 01 August 2021

Index Approach

The Index portfolio will have bonds with residual maturity of up to five years. The index will be investing in corporate
bonds, government securities (excluding SDLs) and Treasury bills. The index will be rebalanced on a bi-monthly
basis.

The fund Mac Duration will be kept between 1 and 3 years as defined by the SEBI for the short duration funds
category. The sector allocation as defined by the AMC will be as follows:

6



Research CRISIL

An S&P Global Company

Sectoral category Weights
PSU — Manufacturing and others 13%
PSU - FI 35%
Private — Manufacturing and others 9%
Private — NBFC and other Fl 17%
Private — HFC 8%
G-Sec / SOV* 15%
Overnight fund 3%

Issuer and Security Eligibility:-

Issuer Selection:
e The entire residual maturity spectrum shall be broken down into the following three buckets and their bucket wise
concentration:
- -0to1years:25%
- -1to3years:50%
- -3to5years:25%
e The allocation to each sector will be broken down within thes e 3 buckets in equal proportion.

e The top 2 issuers in each residual maturity bucket in each sector shall be selected based on maximum amount
outstanding and on rebalancing date the top two issuers shall be rebalanced and replaced with the new issuer

e For ensuring the 8% issuer cap, issuer allocation in the highest residual maturity bucket shall be done first
followed by lower buckets. If the 8% cap is utilised in a particular residual maturity buckets, the buckets below
that will not have any allocation to such issuer and additional issuers will be added till the caps are maintained

Security Selection:

e Security to be selected in the residual maturity buckets of 3 months to 1 year, 1 to 3 years and 3 to 5 years.
Security with maximum residual maturity of the selected issuers to be chosen from each of the abowe residual
maturity bucket.

e Single option bonds, non-bank perpetual bonds, and bank perpetual bonds are not taken explicitly (they shall be
considered only if the form the part of the criteria), partly paid bonds, floating rate bonds and tax free bonds shall
not form the part of the index or model portfolio

e [Ifthereis no churnin the issuers on the bi-monthly rebalancing date and if the securities of the previous portfolio
still stay eligible in their respective bucket they will be carried forward

e If a security rolls down to the lower maturity bucket and if the issuer is also eligible in that lower bucket, then the
security shall be carried forward. In such case, the security of such issuer in that lower bucket which was carried
forward from previous portfolio shall be sold. In any case, there shall only be one security of an issuer in each

7
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bucket

o [f a security in the lowest bucket matures before the end of the second month, a new security having the highest
available RM of that issuer in that bucket will also be added on the rebalancing date. And after the security is
matured the weight of that security will be transferred to the complimentary security that was added

¢ In case no complimentary ISINs are found, the cash generated will be invested in TREPS till portfolio end date

e Tolerance limits on both side of base weights has been given, which will be the range for model portfolio

e The Macaulay’s Duration target at the beginning of the portfolio rebalancing date shall be 1.7 to 2.30. The
adjusted Macaulay duration of the securities has been taken into account whose Macaulay Duration is not
available.

e Three and five-year G-sec benchmark and 1l-year T-Bill shall be used for representing 15% to sowereign
instruments

e Issuerweights to bein the ratio of amount outstanding of all the eligible ISIN available for the issuerinaparticular
sector and bucket.



About CRISIL Limited

CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better.

CRISIL, its subsidiaries and associates, provide ratings, grading’s, data, research, analytics and solutions, infrastructure advisory, and
benchmarking services toits clients. Details of the services provided by CRISIL are available at https://crisil.com/

It is majority ow ned by S&P Global Inc. (SPGI), a leading provider of transparent and independent ratings, be nchmarks, analytics, and
data to the capital and commodity markets worldwide. Details of the services provided by SPGI are available at
https://www.standardandpoors.com/en_US/web/guest/home

About CRISIL Research

CRISIL Research, adivision of CRISIL, is India’s largestindependent integrated research house and is registered as a Research Analyst
w ith SEBI (Registration No INHO00007854). We provide insights, opinion, analysis, and data on the Indian economy, industry, c apital
markets, and companies. We also conduct executive training programs, predominantly in the area of credit and risk management. We
are India’s one of the most credible providers of economy and industry research. Our analysis is supported by inputs fromour large
netw ork of sources, including industry experts, industry associations, and trade channels. We play a key role in India’s fixed income
markets, being the largest provider of valuation of fixed income securities to the mutual fund, insurance, and banking sector in the country.
We are also a prominent provider of debt and hybrid indices to India’s mutual fund and life insurance industries as benchmarks for
performance assessment.

CRISIL Research also undertakes Equity and Debt valuation, publishes Mutual Fund Ranking for mutual fund schemes (across equiy,
debt, and hybrid asset classes) and provides Portfolio Analytics for Institutional Investors, which involves deep analysis of portfolio for
corporates, pension funds, and provident funds at an asset class level. Our platform for w ealth managers, Alphatrax, offers in-depth
analysis of performance and portfolio-based attributes for diverse asset classes. It also enables investors to assess industry and company
level risks based on CRISIL’s proprietary models. We also provide Equity Support services to the domestic market intermediaries that
use our research reports to assist their clients in making investment decisions in relation to listed or to be listed securities in India.

Quantix, our integrated data and analytics platform, finds use in diverse functions across the financial sector, corporates, and consulting
firms including business strategy, deal/ loan origination, credit underw riting, risk monitoring, and treasury/ investment management.

Our Company reports (that combine select financial and non-financial data, analytics fromour proprietary risk models, and commentary
on company'’s financial performance) are used by large commercial banks and financial institutions as partof their credit/ risk management
process.

Our SME Performance Gradings, used by lenders, assess creditworthiness of SME enterprises relative to the peers leveraging our
proprietary grading model. The framew orkincludes assessment of entity -level financial and operating performance, as w ell as industry-
level drivers.

Our defining trait is the ability to convert information and data into expert judgments and analytics with utmost objectivity. We leverage
our deep understanding of the macro-economy and our extensive sector coverage to provide unique insights on micro-macro and cross-
sectorallinkages.

Our talent pool comprises of economists, sector experts, company analysts and information management specialists.

CRISIL Privacy

CRISIL respects your privacy. We may use your contact information, such as yourname, address, and email id to fulfilyourrequest and service
your account and to provide you with additional information from CRISIL. For further information on CRISIL’s privacy policy p lease visit
www.crisil.com/privacy.



Analyst Disclosure

Members of the team (including their relatives) involved in the preparation of this report and whose names are published as p art of this report
hereby affirm that there existsno conflict of interest (including any financial interest or actual/ beneficial ownership of 1% or more of the securities
of the subject companies) that can biasthe output of the Report. Further, neitherthe membershave served as officers, directors, or employees

ofthe companiesanalysed in thereportin thelast 6 monthsnorhave they engaged in market making activitiesfor the subject companies.

Terms and Conditions

This Report is based on data publicly available or from sources considered reliable. CRISIL Research does not represent that the Report is
accurate orcomplete andhence, it should notbe relied upon assuch. Opinionsexpressed herein are our current opinionsason the date of this
report. Nothing in thisreport constitutesinvestment, legal, accounting ortax advice or any solicitation, whatsoever. The subscriber/ userassume
the entire risk of any use made of thisdata/ report. CRISIL especially statesthat, it hasno financial liability whatsoever, to the subscribers/ users
of thisreport.

The reportisforuse within the jurisdiction of India only. Nothing in this reportisto be construed asCRISIL providing, orintending to provide, any
servicesin otherjurisdictionswhere CRISIL doesnot have the necessary permissionsand/ orregistration to carry outitsbu siness activities The
user will be solely responsible forensuring compliance for use of the report, or part thereof, outside India.

CRISIL Research operatesindependently of, and doesnot have accessto information obtained by CRISIL’sRatingsdivision and/ or CRISIL Risk
and Infrastructure SolutionsLimited (CRIS), whichmay, in theirregular operations, obtain information of aconfidential nature. T he views expressd
in thisReport are that of CRISIL Research, and not of CRISIL Ratingsor CRIS.

Company Disclosure

1. CRISIL Research or its associates do not provide investment banking or merchant banking or brokerage or market making
services.

2. CRISIL Research encourages independence in research report preparation and strives to minimize conflictin preparation of
research reports through strong govemance architecture comprising of policies, procedures, and disclosures.

3. CRISIL Research prohibits its analysts, persons reporting to analysts, and their relatives fromhaving any financial interest in
the securities or derivatives of companies that the analysts cover.

4. CRISIL Research or its associates collectively may ow n 1% or more of the equity securities of the Company mentioned in the
report as of the last day of the month preceding the publication of the research report.

5. CRISIL Research or its associates may have financial interestin the form of holdings in the subject company mentioned in this
report.

6. CRISIL receives compensation fromthe company mentioned in the report or third party in connection w ith preparation of the

researchreport.

7. As aprovider of ratings, grading, data, research, analytics and solutions, infrastructure advisory, and benchmarking services,
CRISIL or its associates are likely to have commercial transactions with the company and may receive compensation for the
services provided.

CRISIL Research or its associates do not have any other material conflict of interest at the time of publication of the report.

No material disciplinary action has been taken against CRISIL Research or its analysts by any Regulatory Authority impacting
Research Analyst activities.

Disclaimer

CRISIL Research, a divisionof CRISIL Limited (CRISIL) hastaken due care and caution in preparing thisReport based on the information obtained
by CRISIL from sources which it considersreliable (Data). However, CRISIL doesnot guarantee the accuracy, adequacy or completenessof the
Data / Report and is not responsible for any errors or omissions or for the results obtained from the use of Data / Report. T his Report is not a
recommendationto invest/ disinvest in any company / entity coveredinthe Report and no part of thisreport should be construed asan invesment
advice. CRISIL especially states that it has no financial liability whatsoever to the subscribers/ users/ transmitters/ distributors of this Report.
CRISIL Research operatesindependently of, and doesnot have accessto information obtained by CRISIL’sRatingsDivision / CRISIL Ri sk and
Infrastructure SolutionsLimited (CRIS), which may, in theirregular operations, obtain information of a confidential nature. The viewsexpressed
in thisReport are that of CRISIL Research and not of CRISIL’s RatingsDivision / CRIS. No part of this Report may be publish ed/ reproducedin
any form without CRISIL’spriorwritten approval.
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