Research CRISIL

An S&P Global Company

Jabbi |
Covid-19 and its impact on economic activity in India

May 17, 2021

India’s Covid-19 affliction curve has turned for the first time since the second wave began, with daily cases in the
week ended May 16 falling 15% sequentially. The major affected states such as Maharashtra, Karnataka, Delhi and
Uttar Pradesh have reported fewer new infections.

Nationally, new cases, after touching a high of 4.14 lakh on May 6, has now declined to average ~3.6 lakh as on
May 16, offering some respite. Testing, though, has not dipped (in fact, it increased by a moderate 4% in this week
when cases declined). However, it’s too early to call a peak. The recovery rate has improved to 84.8% as of May
16 from 82.2% on May 9.

While vaccination was opened to all adults two weeks back to battle the fierce second wave, vaccine availability
has become a national bottleneck. Consequently, some states have announced a temporary halt to their
vaccination drive for the 18-44 age group and prioritised those in the 45+ bracket, especially the second doses.
Daily vaccinations have reduced to ~1,455 per million people (week ended May 16), from 1,770 at the end of April.
The world average is 2,962 per million.

Meantime, high-frequency indicators of the economy have continued to soften. Mobility indicators, in particular,
have fallen to June 2020 levels.
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Note: Top 10 states with highest share in all India cases for the week May 10-16, arranged in descending order. Upward arrow indicates increase in share/growth
rate in cases compared to the week prior; downward arrow indicates decrease. Rajasthan’s share in all-India cases was unchanged

Source: Ministry of Health and Family Welfare (MoHFW), CEIC
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Pace of vaccination remained slow in May Kerala, Gujarat, Maharashtra have the highest proportion of
vaccinated citizens among respective groups
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High-frequency indicators continue to soften
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Google Mobility*
Retail and recreation -25.1 -21.9 -21.7 -22.1 -21.7 -21.7 -26.4 -28.0 -36.7
Grocery and pharmacy 14.0 16.9 16.0 16.4 19.1 13.7 16.4 7.9 -6.3
Transit stations -9.9 -6.9 -12.4 -13.3 -22.7
Workplaces -15.1 -15.4 -15.4 -13.4 -14.9 -11.7 -22.6 -19.0 -28.7
Electronic toll
collections 1.7 4.1 5.7 -5.3 3.7 -6.6 -7.8 -8.5
Power supply: ) _ _
energy met 0.3 0.1 0.4 1.8 0.7 iL5 1.9 0.9
Railway freight -0.2 -1.2 -1.6 2.0 -0.6 -0.7 2.1 -3.0
GST e-way bills 14 3.1 0.0 3.6 35 0.7 -6.2 -6.9

Note: *Mobility indicators data is % change from baseline (January-February 2020)

Source: Google LLC, NETC, POSOCO, Ministry of Railways, GSTN
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About CRISIL Limited
CRISIL is a leading, agile and innovative global analytics company driven by its mission of making markets function better.

It is India’s foremost provider of ratings, data, research, analytics and solutions, with a strong track record of growth, culture of innovation and
global footprint.

It has delivered independent opinions, actionable insights, and efficient solutions to over 100,000 customers.

It is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics and data to the capital
and commodity markets worldwide.

About CRISIL Research

CRISIL Research is India's largest independent integrated research house. We provide insights, opinion and analysis on the Indian economy,
industry, capital markets and companies. We also conduct training programs to financial sector professionals on a wide array of technical
issues. We are India's most credible provider of economy and industry research. Our industry research covers 86 sectors and is known for its
rich insights and perspectives. Our analysis is supported by inputs from our large network sources, including industry experts, industry
associations and trade channels. We play a key role in India's fixed income markets. We are the largest provider of valuation of fixed income
securities to the mutual fund, insurance and banking industries in the country. We are also the sole provider of debt and hybrid indices to India's
mutual fund and life insurance industries. We pioneered independent equity research in India, and are today the country's largest independent
equity research house. Our defining trait is the ability to convert information and data into expert judgments and forecasts with complete
objectivity. We leverage our deep understanding of the macro-economy and our extensive sector coverage to provide unique insights on micro-
macro and cross-sectoral linkages. Our talent pool comprises economists, sector experts, company analysts and information management
specialists.
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CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfil your request and service
your account and to provide you with additional information from CRISIL. For further information on CRISIL’s privacy policy please visit
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